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2003 marked the completion of CellMark’s twentieth year. Time has seemingly
flown by since a handful of people sharing a common goal took a bold step and
joined together as entrepreneurs in the summer of 1984. Our sales that first year
amounted to just USD 25 million. Ambitious as we were, none of us thought
that in less than twenty years we would grow to become the world’s largest
marketing company specializing in pulp and paper.

In an industry that over the past two decades grew at an annual rate of
less than three percent, our own growth has been extraordinary. Our sales of
pulp, paper, packaging paper and board, and recycled fibre in 2003 reached 3.7
million tons, not only a record for CellMark, but for any of our peers.

We achieved our current place in the industry through a combination of
hard work, an unwavering focus on basic pulp and paper products, timely
acquisitions, a strict dedication to common culture, the building of a very solid
reputation, and, of course, a measure of good fortune.

Over those twenty years our tonnage volume has grown steadily, rising from forty-six
thousand tons in 1984 to 3.7 million tons in 2003.
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Our operating income has increased steadily although its growth has been affected
by industry pricing cycles, global exchange rates and our relative product mix.
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Over the same time period our pre-tax profit rose quite steadily.
Our profit is always affected by industry price cycles.
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2003 also marked another lackluster year for the global pulp and paper industry.
But, while demand for virtually all pulp and paper grades was soft the producers
effectively used structured downtime to manage excess capacity.

For CellMark, 2003 was yet again another excellent year. In addition to the
record volume our operating income at USD 1.3 billion was the second highest
in our history and our pre-tax profit at USD 13 million was our third best.

We are proud of our accomplishments over our relatively brief history. We
are very well-positioned to continue to grow and prosper and look forward to
our future with the same enthusiasm and resolve that characterized our first
twenty years.
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Divisional Highlights 2003

CellMark Pulp

Global shipments of bleached chemical pulp increased by nearly 5% in
2003, primarily due to higher demand from China.

Supply increased at an even faster rate, more than 6%, while supplier
inventories were up 13% at year end.

Close to 90% of the increase in supply and inventory occurred in
hardwood grades. The softwood market was balanced.

The decline in the U.S. dollar along with improved demand drove
nominal prices for softwood higher, while hardwood remained in the
doldrums for much of the year. The price gap between the two grades
reached a historical high at year end.

CellMark Pulp’s volume and profit were more or less unchanged from
2002. We foresee some loss of volume in 2004 but expect improved per
ton margins from higher average pulp prices.



CellMark Paper

"T'o the great disappointment of buyers and sellers alike the anticipated
recovery from the dismal paper market of 2002 failed to materialize.
The North American and Asian markets for newsprint and select
printing grades saw some improvement in pricing but this was driven
purely by supply management. Other sectors like coated free sheet
experienced some price erosion.

While we were able to maintain our volume in 2003 our margins
dropped significantly resulting in disappointing profitability.

We see a slow and gradual global recovery led by economic growth in
the U.S.A.

We are optimistic about our future particularly given promising new
opportunities and have added several sales people while at the same
time reducing overall costs.

CellMark Packaging

Overall 2003 was a disappointing year for the global packaging industry.
By way of example, the production of corrugated packaging in the huge
U.S.A. market showed no gain in 2003 in spite of robust economic
recovery.

U.S.A. linerboard exports grew just over 3% in 2003, relatively unaided
by the weak U.S. dollar. Exports of American linerboard have long been
CellMark Packaging’s core business.

With the completion of new supply agreements our shipments increased
60% with profits also showing strong growth.

We anticipate improved market conditions for containerboard in 2004,
while sack kraft markets are likely to languish for much of the year.
We will continue to focus on global sourcing and the growth in
containerboard capacities in Asia and Europe will offer us new
opportunities.

CellMark Recycling

China surged past Japan into second place (after the U.S.) in recovered
paper consumption. China’s usage now exceeds that of France, Germany
and Italy combined.

U.S. recovered paper exports were up 22%, reaching an all-time high.
Our volume increased 6%, falling just short of one million tons, a target
we should achieve in 2004.

Our global presence continued to expand with recovered paper being
purchased in 26 countries and shipped to 40 markets around the
world.



About CellMark

In the twenty years since our founding we have grown into the world’s
largest marketing company specialized in pulp and paper. The 3.7 million
tons we shipped in 2003 is an industry record for a marketing company. Our
unprecedented growth came both organically and by way of strategic and timely
acquisitions. Importantly, along the way we have constantly maintained our
focus on the marketing of four basic products.

T'wo of these, wood pulp and recovered paper, are the raw materials, or
inputs, for the paper and paperboard making process. The other two, printing
papers and packaging paper and board, represent the output of the paper and
paperboard making process. While four specialized operating divisions manage
the four product groupings, synergies abound. These divisions are:

AD CellMark AD CellMark

AD CellMark AD CellViark

Each division both sources and markets its product range on a worldwide basis,
giving us the greatest possible presence and minimizing the impact of regional
disruptions. The divisions are supported by our own network of forty-seven
company offices in twenty-two countries around the globe.

Our success results from not only our focus, but also a combination of
elements including our experienced and dedicated team, the ability to utilize
our unrivaled market intelligence, our flat and efficient organizational structure,
our logistical capabilities, and our strong balance sheet.

Achievements in our goal to place more and more of our product supply
under exclusive long-term contracts have also been a major factor in our
success. These contracts benefit producers and buyers alike. Producers can
realize improved cash flow and reduced overhead. They benefit from lower
freight costs by utilizing our leverage in shipping and can concentrate on their
strengths in manufacturing. Buyers gain guaranteed supply from dedicated
producers, the highest level of service, and access to our financial support and
insured credit facilities.

All of us at CellMark look forward to the challenges and opportunities in
the next twenty years.
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Directors' Report

The Board of Directors and the President hereby submit the annual report
and the consolidated financial statements for 2003. The parent company’s
financials are not presented separately in this report. Note 2, number
of employees, salaries and emoluments etc is a summary. The statutory
annual report, including the financials of the parent company and complete
supplementary information, can be obtained from the company or the
Swedish Patent & Registration Office.

Operations
CellMark Holding AB, together with wholly owned subsidiaries and
associated companies, markets forest products. The net sales of the
parent company and the group result from marketing of forest products
and commission thereon. Net income from trade in chemicals is reported
as result from participation in associated companies.

Investments for the year for the group totalled TSEK 8 558, whereof
TSEK 6 722 referred to equipment and TSEK | 836 to buildings.

Group ldentification
CellMark Holding AB, company reg.no. 556498-0893, is the parent company
of CellMark AB, company regno. 556244-2433.

Foreign Branches

The Group has representative offices in Beijing and Shanghai.




Financial Highlights of the Group (MUSD*)

2003 2002 2001 2000 1999 1998
Operating Income 1245 1022 1030 1316 728 549
Profit after Financial Items 13.1 12.1 150 187 9.4 6.4
Total Assets 312 308 294 337 247 151
Equity Ratio (%) 194 219 198 149 I51 208

*MUSD shall be read as Millions of US Dollars.

Equity Ratio: Skareholders’ equity as a percentage of total assets.

Equity

The Group's non-restricted equity totals TSEK 373 564, which includes the
profit for the year of TSEK 81 54.

The financial results as well as the operating and financial position
of the Group are presented in the following income statement and balance
sheet, cash flow statement, related supplementary information and notes
to the accounts.









Operating Income

Net Sales

Other Operating Income
Other Operating Income

Operating Expenses
Goods for Resale

Other External Costs
Personnel Costs

Depreciation of Fixed Assets
Total Operating Expenses

Operating Profit

Result from Financial Investments

Result from Participations in

Associated Companies

Dividend

Interest Income

Interest Expenses

Total Result from Financial Investments

Profit after Financial Items

Tax on Profit for the Year
Minority Interest

Net Profit for the Year

*Based on average exchange rate
during the year | USD = SEK 8.0167
**Based on average exchange rate
during the year | USD = SEK 9.6442



2003  USD (000)* 2002 USD (000)** Note
9967699 1243367 9837784 1020073
9915 | 237 14226 | 475
9977614 1244604 9852010 | 021 548
9490705 -1 183867 -9 306267 964 960
-108 971 13593 148 610 -15 409 3
251 663 31392 262798 27 249 2
-19 50 2433 21 437 2223 56,78
9870840 -1231285 9739 (12 -1 009 84l
106 774 13319 112 898 11 707
16 329 2037 12100 | 255
29 4 58 6
12 801 | 597 27 694 2872
31174 3889 36 469 378
2015 2251 3383 352
104 759 13 068 116 28] 12 059
23558 2939 34 60 3588 4
47 % 5 |
81 154 10 123 81 675 8470
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ASSETS
Fixed Assets

Intangible Fixed Assets
Goodwill

Other Intangible Fixed Assets
Total Intangible Fixed Assets

Tangible Fixed Assets

Land and Buildings

Equipment

Total Tangible Fixed Assets

Financial Assets

Participations in Associated Companies
Other Shares

Other Long-Term Receivables
Deferred Tax Assets

Total Financial Assets

Total Fixed Assets

Current Assets
Inventories
Goods for Resale

Current Receivables

Accounts Receivable - Trade
Receivables from Associated Companies
Prepaid Tax

Other Receivables

Prepaid Expenses and Accrued Income
Total Current Liabilities

Investments
Short-Term Investments

Cash and Bank Balances

Total Current Asets

*Based on closing day rate of exchange

| USD = SEK 7.2750

**Based om closing day rate of exchange
| USD = SEK 8.8250

TOTAL ASSETS



2003 USD (000)* 2002 USD (000)** Note

6 884 946 13 868 | 571 5
101 14 3221 365 6
6985 960 17 089 1936
61 220 8415 66 752 7564 7
20 054 2757 26 546 3008 8
81 274 1172 93 298 10572
 ~~
L4
39 468 5 425 105 144 11914 9, 10 w
528 72 |13 128 g
26 090 3586 25 47| 2 886 .
22 689 3119 26903 3048 =
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| 369 59 188261 1592593 180 464 2
2087 287 346 39 =1
1 739 239 28 048 3178 o
122 482 16 836 251 109 28 455 °
57185 7 860 37 441 4243 2
1 553 089 213483 1909537 216379 o
O
13 147 1 807 8315 942
183 205 25 183 267232 30 281
2 087 830 286 987 2450210 277 644
2264 864 301321 2719 246 308 129
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EQUITY AND LIABILITIES
Equity

Restricted Equity

Share Capital,

2 100 210/2 829 600 shares a par SEK 0.1
Restricted Reserves

Total Restricted Equity

Non-Restricted Equity
Non-Restricted Reserves

Profit for the Year

Total Non-Restricted Equity

Total Equity
Minority Interest

Provisions
Deferred Taxes

Long-Term Liabilities
Liabilities to Credit Institutions
Other Long-Term Liabilities
Total Long-Term Liabilities

Current Liabilities

Liabilities to Credit Institutions
Accounts Payable — Trade

Liabilities to Associated Companies
Income Tax Liability

Other Current Liabilities

Accrued Expenses and Prepaid Income
Total Current Liabilities

TOTAL EQUITY AND LIABILITIES
MEMORANDUM ITEMS

Pl A
*Based on closing day rate of exchange edged Assets

| USD = SEK 7.2750
**Based on closing day rate of exchange
| USD = SEK 8.8250

Contingent Liabilities



Dec 31,2003

USD (000)* Dec 31, 2002

USD (000)**

210 29 283 32

64 939 8 926 65 835 7460
65 149 8 955 66 118 7492
292 410 40 194 448 735 50 848
81 154 1155 81 675 9 255
373 564 51 349 530410 60 103
438713 60 304 596 528 67 595
638 88 723 82
6708 922 4431 | 635
19 046 16 364 184 959 20 959
26274 3611 29 397 3 331
145 320 19 975 214 356 24290
777 749 106 907 827 094 93722
668 705 91917 681 123 77 18
16 649 2289 16718 | 894
15045 2068 9 331 | 057
99 744 13711 261 582 29 641
95 593 13140 97 360 |1 032

1 673 485 230 032 | 893208 214527
2264 864 311 321 2719 246 308 129
930 299 127 876 | 814078 205 56
507770 69 728 449 519 50937

Note
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Operating Activities

Operating Profit

Adjustment for ltems Excluded from Cash Flow Statement, etc.
Depreciation

Other Adjustments

Capital Gain/Loss of Fixed Assets

Interest Received

Interest Paid

Income Taxes Paid

Cash Flow from Operating Activities
before Changes in Working Capital

Cash Flow from Changes in Working Capital
Change in Inventories

Change in Accounts Receivable

Change in Receivables

Change in Accounts Payable

Change in Liabilities

Cash Flow from Operating Activities

Investing Activities

Purchase of Intangible Fixed Assets
Purchase of Tangible Fixed Assets
Purchase of Subsidiaries

Purchase of Financial Assets

Sale of Fixed Assets

Cashflow from Associated Companies etc
Change in Long-Term Receivables

Cash Flow from Investing Activities

Financing Activities

New Share Issue

Change in Loan from Credit Institutions etc.
Redemption of shares

Cash Flow from Financing Activities

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents Beginning of the Year
Exchange Rate Difference in Cash and Cash Equivalents
Cash and Cash Equivalents End of the Year

Cashflow from Purchase of Subsidiaries
Purchase Price Paid

Cash and Cash Equivalents in Purchased Company
Cashflow from Purchase of Subsidiaries



2003 2002
106 774 112898
19 501 21 437
-1 796
235 6 585
124714 140 920
12814 27 694
-30 124 -36 469
13401 -41227
120 805 90918
-96 325 142 468
24919 108 074
181313 -158 455
49715 -149 526
-149 658 8 604
130 769 42 083
-3 -246
-9 656 -43217
56 346 -1 060
-167 -45
3159 141
0 24 371
4914 -314
44 765 -20 370
12 054 | 545
-54 545 -1 345
-180 630 -34 570
-223 121 -44 370
-47 587 -22 657
275 547 331722
-31 608 -33518
196 352 275 547
0 | 060
56 346 0
56 346 | 060
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Supplementary Information

Accounting principles
The annual report has been prepared according to the Swedish Annual
Accounts Act and the general advice and guidelines of the Swedish
Accounting Standards Board.

Consolidated financial statements

The consolidated income statement and balance sheet include all
companies in which the parent company directly or indirectly holds
more than 50% of the shares or voting rights, see note 9.

All acquisitions of companies have been recorded according to the
acquisition method. Untaxed reserves reported in the individual group
companies are divided in the consolidated balance sheet as a capital
part and a tax part. The capital part has been accounted for under
restricted reserves.

The tax part is accounted for as an allocation under deferred tax.
Companies acquired during the year have been consolidated from
acquisition date.

Participations in associated companies have been reported
according to the equity method. Companies where CellMark holds
between 20% and 50% of the voting rights are treated as associated
companies.




The equity method means that the
acquisition cost for the shares, adding the
change in the associated company’s equity
after the date of acquisition, is accounted for
under the heading “Participations in Associated
Companies” in the consolidated balance sheet.
The interest in Worldchem Scandinavia AB, former
GFl Sweden AB, has been reclassified and is reported
as participating interest in group companies.
The current method has been used in translating
the income statements and balance sheets in
foreign subsidiaries into Swedish kronor. All
assets and liabilities in the foreign subsidiaries’
balance sheets have been translated at year-end
rate and all items in the income statements have been
translated using the average rate of the year. Translation
differences arising have been entered directly as equity.

Receivables and liabilities in foreign currency

Receivables and liabilities in foreign currency have been translated at the
rate of exchange at year-end. The difference between the acquisition
value and the value at year-end has been accounted for as income/
expense. Receivables and liabilities that have been sold forward have
been valued at the forward exchange rate.



FIXED ASSETS

CURRENT ASSETS

CASH FLOW STATEMENT

Note 1
Operating Income
Group

Pulp

Paper
Packaging
Recycled Paper
Other

Total



Fixed assets are accounted for at the acquisition cost with
deduction for depreciation according to plan based on
assessment of the expected economic life of the assets.
Depreciation according to plan is computed as follows:

Computer equipment 33.3%
Other equipment 20%
Buildings 2%
Goodwill 10-20%
Other intangible assets 10%

Receivables have been recorded at the amount they are
expected to be paid.

Inventories have been valued at the lower of cost
or market, ie the lower of the acquisition value and the
estimated net sales value.

Cash and cash equivalents include bank balances and short-
term investments.
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2003 2002
4615305 4538 133
2508 163 2852 199
| 630779 1279714
| 221 661 | 181 581

| 706 383
9977 614 9852010

No Purchases or Sales between the Parent Company and
other Group Companies have taken place.
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Note 2
Number of Employees, Salaries and Emoluments etc
Group
Average Number of Employees
Sweden
USA
Other Countries

Number of Board Members, Presidents and
Managing Officers

Board Members
Presidents and Managing Officers

Salaries, emoluments, social security expenses and pension
expenses were paid as follows:

Salaries and Emoluments
Social Security Expenses
Pension Expenses

Pension Obligation to Board and President

Note 3
Disclosure of Audit Fee and Cost Reimbursements
Group
OhrlingsPricewaterhouseCoopers
Audit Assignment
Non-Audit Assignments
Other Auditors
Audit Assignment
Non-Audit Assignments
Total




2003 Men 2002 Men

82 39 86 41

169 0] |57 98

32 9 38 Il

283 149 28| 150

2003 Men 2002 Men

21 20 20 20

14 12 |4 I3
2003 2002
192 020 197 131
28 307 30 751
20 450 20 940
240 777 248 822
0 0
2003 2002
966 558
516 880
3353 3259
963 133
5798 4830
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Note 4
Tax on Profit for the Year
Group

Income Tax
Deferred Tax

Note 5
Acquisition Values and Depreciation etc. for Goodwill
Group

Acquisition Value Brought Forward

Purchases

Reclassifications

Exchange Rate Differences

Accumulated Acquisition Value Carried Forward

Depreciation Brought Forward

Sales/Disposals

Reclassifications

Exchange Rate Differences

Depreciation for the Period

Accumulated Depreciation Carried Forward

Book Value



2003 2002
23 209 33397
349 | 204

23 558 34 601
Dec 31, 2003 Dec 31,2002
32930 74 424
0 I 060

0 -34 027

-3799 -8 527
29 131 32930
-19 062 -60 943
0 5470

0 34027

2980 8 033
-6 165 -5 649
-22 247 -19 062
6 884 13868
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Note 6
Acquisition Values and Depreciation etc.
Sfor Other Intangible Assets
Group

Acquisition Value Brought Forward

Purchases

Subsidiaries Acquired

Sales/Disposals

Exchange Rate Difference

Accumulated Acquisition Value Carried Forward

Depreciation Brought Forward

Subsidiaries Acquired

Sales/Disposals

Reclassifications

Exchange Rate Difference

Depreciation for the Period

Accumulated Depreciation Carried Forward

Book Value



Dec 31, 2003 Dec 31,2002
13137 12217
0 216

0 2030

-6 542 0
-1 132 -1 326
5463 13137
9916 -8 731
0 | 208
6439 0
0 -43
(RN | 256
-2 996 -3 606
-5 362 9916
101 3221
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Note 7
Acquisition Values and Depreciation etc.
Sfor Land and Buildings
Group

Acquisition Value Brought Forward

Purchases

Subsidiaries Acquired

Exchange Rate Differences

Accumulated Acquisition Value Carried Forward

Depreciation Brought Forward

Subsidiaries Acquired

Exchange Rate Differences

Depreciation for the Period

Accumulated Depreciation Carried Forward

Book Value

Book Value, Buildings
Book Value, Land

Tax Assessment Value

Tax Assessment Value for

the Company’s Properties in Sweden
For Buildings




Dec 31, 2003 Dec 31,2002
74207 43471
| 836 0
0 32114

-5 904 -1 378
70 139 74 207
-7 455 -4 522
0 -1128

483 131

-1 947 -1 936
-8919 -7 455
61 220 66 752
58 949 64576
2271 2176
61220 66 752
19 527 17999
16 109 14 884
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Note 8
Acquisition Values and Depreciation efc. for Equipment
Group

Acquisition Value Brought Forward

Purchases

Subsidiaries Acquired

Sales/Disposals

Reclassifications

Exchange Rate Differences

Accumulated Acquisition Value Carried Forward

Depreciation Brought Forward

Subsidiaries Acquired

Sales/Disposals

Reclassifications

Exchange Rate Differences

Depreciation for the Period

Accumulated DepreciationCarried Forward

Book Value



Dec 31,2003 Dec 31,2002
77 632 84 821
6722 8610
268 | 108

-4 978 -7 703
0 223

-8 816 -9 427
70 828 77 632
-51 086 -51 047
0 -479

2 506 4973

2 -192

6197 5906
-8 393 -10 247
-50 774 -51 086
20 054 26 546
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Note 9
Participating Interests in Group Companies

Company

CellMark AB, 556244-2433/par SEK 9 015 000/
CellMark Holding AG/par CHF | 000 000/
Book Value

CellMark AB's Participation in Group Companies
Company

CellMark Inc/par USD 49 000/

CellMark Asia Pte Ltd/par SGD | 000 000/

CellMark UK Ltd/par GBP 2 000/

Singapore Pulp Private Ltd/par SGD 100 000/
Unifibra S.A./par CHF 300 000/

Gothia Paper AB, 556056-97 | 6/par SEK | 000 000/
Accesspapper AB, 556579-8070/par SEK 255 900/
PacFor Packaging AB, 556452-5300/par SEK |00 000/
Hylte Convering AB, 556528-8924/par SEK 600 000/
Pulp & Paper Research AG/par CHF | 000 000/
646325 B.C. Ltd/par CAD |/

CellMark Holding AG/par CHF | 000 000/
Worldchem Scandinavia AB, 5564 18-036|/par SEK 670 000/
Book Value




Country/ Share of Dec 31, 2003 Dec 31, 2002

Reg. Office Capital Book Value Book Value
Gothenburg 100% 23015 23015
Switzerland 100% 0 516
23 015 23 531
Country/ Share of Dec 31,2003 Dec 31,2002
Reg. Office Capital Book Value Book Value
USA 100% 28916 28916 c
Singapore 100% 3385 3385 (o)
UK 100% 22 2 b
Singapore 100% 0 0 g
Switzerland 100% 73 840 73 840 (.
Gothenburg 100% 0 4784 O
Gothenburg 100% 3 3 E
Gothenburg 100% 250 250 r
Hyltebruk 100% 7315 17 060 o
Switzerland 100% 0 5474 E
Canada 100% 0 0 9
Switzerland 100% 516 0 E
Gothenburg 100% 58 771 0 %-
173 018 133734 o
-
(7))
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Note 10
Participating Interests in Associated Companies
Group

Share of Capital, Opening Balance

Purchases

Share of Profit for the Year at Associated Companies
Deduction for Dividends Received

Exchange Rate Differences

Sales/Disposals

Reclassifications

Depreciation

Share of Capital at Year-End

Company

CellMark Taiwan Company Ltd/par TWD 5 000 000/
CellMark France SA/par EUR 40 000/

CellMark Deutschland GmbH/par EUR 25 564/
CellMark Thailand Co Ltd/par THB 490 000/
Worldchem Scandinavia AB, 5564 18-0361/par SEK 670 000/
Amerisouth Holdings Inc/par USD 38 000/
Interamerican Forest Products/par USD 50 000/
Intersales KB, 916840-3930 Participation Right
CellMark (HK) Ltd/par HKD 375 000/

Pittsburgh Recycling Services Inc/par USD 50 000/
CellMark de Mexico SA de CV/par MXP 9 980 000/
CellMark Paper de Mexico SA de CV/par MXP [0 000/
Central Kentucky Fiber Resources LLC

BCS LLC

Book Value




Dec 31, 2003 Dec 31, 2002

105 144 160 509

0 | 077

10927 -2 338

-13 809 -24 723

-2735 -10 664

0 -3 665

-60 059 -12 682

0 -2 370

39 468 105 144

Country/ Share of

Reg. Office Capital

Taiwan 50%

France 50%

Germany 50%

Thailand 49%

Gothenburg 100%

USA 50%

USA 50%
Gothenburg

Hong Kong 50%

USA 50%

Mexico 49.9%

Mexico 50%

USA 50%

USA 10.531%

Dec 31,2003
Book Value
| 718

| 395

6 056

91

0

947

-160

2774

3044

| 991

392

474

| 823

24 47|

39 468

Dec 31,2002
Book Value
2042

| 402

4915

100

84 533

-2 368

-196

-3091

10 747

4 674

409

455

| 522

105 144
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Note 11
Equity
Group
Amount Brought Forward
New Share Issue
Redemption of Shares
Translation Difference for the Year
Movement between Restricted and Non-Restricted Equity
Profit for the Year
Amount at Year-End



Share Restricted Non-Restricted

Capital Reserves Equity Total
283 65 835 530410 596 528

12 12 042 12 054

-85 -17 -180 528 -180 630
22116 -48 277 -70 393

9195 -9 195 0

81 154 81 154

210 64 939 373 564 438713

TSEK -45 323 of the total translation difference, TSEK -44 756, is allocated
to Non-Restricted Reserves and TSEK 567 to Restricted Reserves.

The company has raised debenture loans amounting to | tkr. Option certificates are attached
to these loans and can be converted into shares as follows:

No of shares Nominal Value Exercise price Exercise period
100 000 0.1 SEK 205.5 SEK 040601-040630
20 000 0.1 SEK 77.26 SEK 000101-051231
100 000 0.1 SEK 291.54 SEK 060601-060630
220 000
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Note 12
Pledged Assets and Contingent Liabilities
Group
Pledged Assets for Liabilities to Credit Institutions
Floating Charge
Property Mortgage
Inventories
Accounts Receivable
Bank Balances
Import Letter of Credit
Shares in Group Companies
Total Pledged Assets

Contingent Liabilities
Sureties/Guarantees

Other Contingent Liabilities
Total Contingent Liabilities



Dec 31, 2003 Dec 31, 2002

59 000 59 000
29 475 34238
50998 55 280
706 375 | 567 154
556 2676

310 45

83 585 95 685
930 299 | 814 078
437 288 448 030
69 982 | 489
507 270 449 519

Gothenburg, April 15, 2004

Hakan Bjorhage William A. Gleason Lennart Bylock
President
Thomas Hedberg Adrian Montague

Our Audit Report was submitted on April |5, 2004

Carl Magnus Kollberg Anna-Karin Pettersson
Authorized Public Accountant Authorized Public Accountant
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TO THE GENERAL MEETING OF
THE SHAREHOLDERS OF CELLMARK
HOLDING AB

Corporate identity number 556498-0893




We have audited the annual accounts, the consolidated accounts, the accounting
records and the administration of the board of directors and the managing director of
Cellmark Holding AB for the financial year 2003. These accounts and the administration
of the company are the responsibility of the board of directors and the managing
director. Our responsibility is to express an opinion on the annual accounts, the
consolidated accounts and the administration based on our audit.

We conducted our audit in accordance with generally accepted auditing standards
in Sweden. Those standards require that we plan and perform the audit to obtain
reasonable assurance that the annual accounts and the consolidated accounts are
free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the accounts. An audit also includes
assessing the accounting principles used and their application by the board of directors
and the managing director, as well as evaluating the overall presentation of information
in the annual accounts and the consolidated accounts. As a basis for our opinion
concerning discharge from liability, we examined significant decisions, actions taken
and circumstances of the company in order to be able to determine the liability, if any,
to the company of any board member or the managing director. We also examined
whether any board member or the managing director has, in any other way, acted
in contravention of the Companies Act, the Annual Accounts Act or the Articles of
Association. We believe that our audit provides a reasonable basis for our opinion
set out below.

The annual accounts and the consolidated accounts have been prepared in
accordance with the Annual Accounts Act and, thereby, give a true and fair view of the
company's and the group’s financial position and results of operations in accordance
with generally accepted accounting principles in Sweden.

We recommend to the general meeting of shareholders that the income
statements and balance sheets of the parent company and the group be adopted,
that the profit for the parent company be dealt with in accordance with the proposal
in the director's report and that the members of the board of directors and the
managing director be discharged from liability for the financial year.

Gothenburg, April 15,2003

Carl Magnus Kollberg Anna-Karin Pettersson
Authorized Public Accountant Authorized Public Accountant

This audit report is a translation of the audit report issued for the official annual report
including information regarding the parent company and complete information in note 2.
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AD CellVark

CELLMARK AB

O Hamngatan 17

P O Box 11927

SE-404 39 Gothenburg
Sweden

Hdtkan Bjornhage
Phone: +46 31 100300
Fax: +46 31 136421

www.cellmark.com



OUR COMMERCIAL NETWORK

OFFICES WITH FACILITIES FOR SALES, LOGISTICS AND TRADE FINANCE

AD CellMark
Hans Kling

CELLMARK AB

AD CellMark
Per Hultengren

CELLMARK AB

AD CellVark
Paul Busnardo

CELLMARK, INC

AD CellVark
Vie Rice

CELLMARK, INC

O Hamngatan 17

P O Box 11927

SE-404 39 Gothenburg, Sweden
Hans Kling

Phone: +46 31 100300

Fax:  +46 31 136421

CELLMARK PULP & PAPER, INC

O Hamngatan 17

P O Box 11927

SE-404 39 Gothenburg, Sweden
Per Hultengren

Phone: +46 31 100300

Fax:  +46 31 136421

HYLTE CONVERTING AB

200 Tamal Plaza, Suite 200
Corte Madera, California 94925
USA

Paul | Busnardo

Phone: +1 415 927 1700

Fax:  +1 415381 4358

CELLMARK AB

200 Tamal Plaza, Suite 200
Corte Madera, California 94925
USA

Victor E Rice

Phone: +1 415 927 1700

Fax:  +1 415 381 4358

CELLMARK, INC

80 Washington Street

P O Box 641

South Norwalk,
Connecticut 06856, USA
Bengt Stenbeck

Phone: +1 203 299 5050
Fax:  +1 203 299 5055

CELLMARK PULP & PAPER, INC

4321 W College Avenue,
Suite 320, Appleton,
Wisconsin 54914, USA
Don Lang

Phone: +1 920 739 8980
Fax:  +1 920739 4298

CELLMARK PULP & PAPER, INC

2112 Whalen Drive
Point Roberts,
Washington 98281, USA
Peter Fraser

Phone: +1 360 945 0345
Fax:  +1 360 945 1399

UNIFIBRA S.A.

32, Ch. Frank-Thomas

P O Box 464

CH-1211 Geneva 29, Switzerland
Ari Borg

Phone: +41 22 700 00 30

Fax:  +41 22700 00 62

SINGAPORE PULP PTE LTD

47 Scotts Road

# 12-01/03 Goldbell Towers,
Singapore 228233

Klas Hogberg

Phone: +65 6737 8830

Fax:  +65 6737 8680

SIERRA FIBRES

200 Tamal Plaza, Suite 200,
Corte Madera, California 94925,
USA

Craig Jackson

Phone: +1 415 945 1251

Fax:  +1 415 381 4358

Langetorpsvigen 12

P O Box 8l

SE-314 22 Hyltebruk, Sweden
Kenny Westlund

Phone: +46 345 48000

Fax:  +46 345 48001

CELLMARK PAPER, INC

O Hamngatan 17

P O Box 11927

SE-404 39 Gothenburg, Sweden
Tommy Gustafsson

Phone: +46 31 100300

Fax:  +46 31 136421

CELLMARK (H.K.) LTD

300 Atlantic Street

Stamford, Connecticut 06901, USA
Joe P Hoffman, Jr.

Phone: +1 203 363 7820

Fax:  +1 203 363 7825

CELLMARK PULP & PAPER, INC

2800 Ponce de Leon Blvd,, | Ith floor
Coral Gables, Florida 33134, USA
Michel Robert

Phone: +1 305 461 2211

Fax:  +1 305461 0221

CELLMARK ASIA PTE LTD

47 Scotts Road

# 12-01/03 Goldbell Towers
Singapore 228233

David Hesketh

Phone: +65 6737 1137

Fax:  +65 6737 8762

Room 1103-5, Ritz Building
625 Nathan Road, Kowloon,
Hong Kong

Anthony Chen

Phone: +852 2 770 7798
Fax:  +852 2 385 4705

80 Washington Street

P O Box 641

South Norwalk, Connecticut 06856,
USA

James Derrico, Jr.

Phone: +1 203 849 881 |

Fax:  +| 203 847 4601

CELLMARK RECYCLING
BENELUX BV

Heuvel 7

NL-5664 HK Geldrop
The Netherlands

Ron van den Akker
Phone: +31 40 292 4040
Fax:  +31 40 292 4045

SUNSET TRADING

16390 Pacific Coast Hwy
Suite 200-C

Huntington Beach,
California 92649, USA
Tom Curran

Phone: +1 562 592 1200
Fax:  +1 562 592 2800




ADDRESSES TO ALL CELLMARK OFFICES

Europe

FRANCE
CELLMARK FRANCE SA

171 ter, avenue Charles de Gaulle
FR-92200 Neuilly sur Seine, France
Marie-Louise Teyssier

Phone: +33 | 4745 2000

Fax:  +33 | 4745 1854

GERMANY
CELLMARK (DEUTSCHLAND) GMBH

Bahnhofstrasse 16

Postfach 1249

DE-53582 Bad Honnef, Germany
Jorg Knoche

Phone: +49 2224 5043

Fax:  +49 2224 73532

GUERNSEY
CELLULOSE INSURANCE LTD

AON Insurance Managers (Guernsey) Limited
P O Box 33

Maison Trinity

St Peter Port

Guernsey, Channel Islands, GY | 4AT

Phone: +44 1481 707909

Fax:  +44 1481 7710551

ITALY
CELLMARK HOLDING AG,
ITALIAN REPRESENTATIVE OFFICE

Via Vismara, 74/|

IT-20020 Arese/Milano, ltaly
Francesco Riosa

Phone: +39 02 9358 6017
Fax:  +39 02 9358 5483

THE NETHERLANDS
CELLMARK RECYCLING BENELUX BV

Heuvel 7

NL-5664 HK Geldrop, The Netherlands
Ron van den Akker

Phone: +31 40 292 4040

Fax:  +31 40 292 4045

SWEDEN
CELLMARK AB

O Hamngatan 17

P O Box 11927

SE-404 39 Gothenburg, Sweden
Hdkan Bjornhage

Per Hultengren, Paper Division
Hans Kling, Pulp Division

Phone: +46 31 100300

Fax:  +46 31 136421
www.cellmark.com

HYLTE CONVERTING AB

Langetorpsvigen 12

Box 81

SE-314 22 Hyltebruk, Sweden
Kenny Westlund

Phone: +46 345 48000

Fax:  +46 345 48001

SWITZERLAND
UNIFIBRA S.A.

32, Ch. Frank-Thomas

P O Box 464

CH-1211 Geneva 29, Switzerland
Ari Borg

Phone: +41 22 700 00 30

Fax:  +41 22700 00 62

PULP & PAPER RESEARCH AG

Bahnhofstrasse | |
CH-6301 Zug, Switzerland
Anthony Paul

Phone: +41 41 710 21 75
Fax:  +41 417118055

UNITED KINGDOM
CELLMARK UK LTD

17 King Street

Knutsford, Cheshire, WA16 6DW,
United Kingdom

Michael T Watson

Phone: +44 1565 632 100

Fax:  +44 1565 632 400

North America

MEXICO
CELLMARK DE MEXICO,
SADECYV

Juan Rodriguez No 500-1 Altos
CP50120

Col Granjas

Toluca, Edo de Mexico, Mexico
Marco A Tellez

Phone: +52 722 219 6707

Fax:  +52722219 6701

CELLMARK PAPER, SADECV

Insurgentes Sur # 1802-PH
Col Florida

Mexico DF 01030, Mexico
Martin Guerrero

Phone: +52 55 5 662 7066
Fax:  +52 555661 1401

USA
CELLMARK, INC

200 Tamal Plaza, Suite 200

Corte Madera, California 94925, USA
Paul | Busnardo, Packaging Division
Victor E Rice, Recycling Division

Phone: +1 415 927 1700

Fax:  +1 415381 4358

CellMark Packaging

Oakley Estates

130 Riveroak Drive

Fayetteville, Georgia 30215, USA
James B Casavan

Phone: +1 770 716 7302

Fax:  +17707167127

CellMark Packaging

3060 Hollywood Drive
Decatur, Georgia 30033, USA
James F Casavan

Phone: +1 404 499 9593

Fax:  +1 404 499 9599

CellMark Packaging

1750 S. Aurora Avenue

Tacoma, Washington 98465, USA
Ronald Y Hsu

Phone: +1 253 620 8682

Fax:  +1 253 620 0883

CellMark Recycling

80 Washington Street

P O Box 641

South Norwalk, Connecticut 06856, USA
James Derrico Jr.

Phone: +1 203 849 8811

Fax:  +1 203 847 4601

CellMark Recycling

3525 Colby Avenue, Suite 21|
Everett, Washington 98201, USA
Robes Nelson

Phone: +1 425 259 1999

Fax:  +1 425 252 4365

CellMark Recycling

4240 Ancroft Circle

Norcross, Georgia 30092, USA
Ben C Smith

Phone: +1 770 662 8002

Fax:  +1 770 290 9050

CellMark Recycling

62 St Andrews Rd

Severna Park, Maryland 21146, USA
Todd Petrocelli

Phone: +1 410 987 3277

Fax:  +1 410987 3257



CELLMARK PAPER, INC

300 Atlantic Street

Stamford, Connecticut 06901, USA
Joe P Hoffman, Jr.

Phone: +1 203 363 7820

Fax:  +1 203 363 7825

CELLMARK PULP & PAPER, INC

CellMark Pulp
80 Washington Street
P O Box 641

South Norwalk, Connecticut 06856, USA

Bengt Stenbeck
Phone: +1 203 299 5050
Fax:  +1 203 299 5055

CellMark Pulp

2112 Whalen Drive

Point Roberts, Washington 98281, USA
Peter Fraser

Phone: +1 360 945 0345

Fax:  +1 360 945 1399

CellMark Pulp

4321 W College Avenue, Suite 320
Appleton, Wisconsin 54914, USA
Don Lang

Phone: +1 920 739 8980

Fax:  +1 920 739 4298

CellMark Paper

2800 Ponce de Leon Blvd., | Ith Floor
Coral Gables, Florida 33134, USA
Michel Robert

Phone: +1 305 461 2211

Fax:  +1 305461 0221

SIERRA FIBRES

200 Tamal Plaza, Suite 200

Corte Madera, California 94925, USA
Craig Jackson

Phone: +1 415 945 1251

Fax:  +1 415 381 4358

SUNSET TRADING

16390 Pacific Coast Hwy
Suite 200-C

Huntington Beach, California 92649, USA

Tom Curran
Phone: +1 562 592 1200
Fax:  +1 562 592 2800

AMERISOUTH HOLDINGS INC

3799 Brownsmill Road
Atlanta, Georgia 30354, USA
Edward A Collier

Phone: +1 404 209 0002
Fax:  +1 404 209 0005

CENTRAL KENTUCKY FIBER
RESOURCES

845 Angliana Avenue

Lexington, Kentucky 40508, USA
David Ratliff

Phone: +1 606 231 7770

Fax:  +| 606 255 6220

PITTSBURGH RECYCLING SERVICES LLC

50 Vespucius Street

Pittsburgh, Pennsylvania 15201, USA
Dan Malloy

Phone: +1 412 420 6000

Fax:  +1 412 420 6009

TRIBORO FIBERS INC

891 East 135th Street

Bronx, New York 10454, USA
Fred Sears

Phone: +1 718 993 0097

Fax:  +1 718993 0098

South America

ARGENTINA
PRODUCTOS FORESTALES
S A (PROFORSA)

Laprida 3278 2° - Of 42
(1642) San Isidro

Buenos Aires, Argentina
Juan Echagiie

Phone: +54 || 47352733
Fax:  +54 || 47352 740

PERU
CELLMARK PAPER PERU S.R.L.

Av Victor Andres Belaunde 147-110, Piso 12
San Isidro, Lima, Peru

Katia Vassallo

Phone: +51 | 359 3814

Fax:  +51 | 359 2537

Asia

CHINA
CELLMARK AB, BEIJING OFFICE

Room 804, Jingtai Mansion

24 Jianguomenwai Dajie

Beijing 100022, People’s Republic of China
Jean Ma

Phone: +86 10 6515 7378/6237

Fax:  +86 10 6515 6344

CELLMARK AB, SHANGHAI OFFICE

Room 1901,

205 South Mao Ming Road

Rui Jin Building

Shanghai 200020, People’s Republic of China
Henry Peng

Phone: +86 21 6473 0266

Fax:  +86 21 6473 0030

CELLMARK (H. K.) LTD, SHANGHAI
OFFICE

Room 710,

Electric Power Building

430 Hu Jia Eui Road

Shanghai 200025, People’s Republic of China
Anthony Chen

Phone: +86 21 641 55301

Fax:  +86 21 641 55302

CELLMARK (H. K.) LTD, GUANGZHOU
OFFICE

Room B605 Suifeng Building

75 Xianliezhong Road

Guangzhou 510095, People’s Republic of China
Michael Zou

Phone: +86 20 8762 1681

Fax:  +86 20 8762 1679

HONG KONG
CELLMARK (H.K.) LTD

Room 1103-5, Ritz Building

625 Nathan Road, Kowloon, Hong Kong
Anthony Chen

Phone: +852 2 770 7798

Fax:  +852 2 385 4705

INDIA
CELLMARK INDIA PVT LTD

3rd Floor, Mustafa Building
7, Sir P M Road

Mumbai 400 001, India
Nirmal Khetan

Phone: +91 22 2266 1912
(Poona:+91 21 612 8435/36)
Fax:  +91 222266 1914
(Poona:+91 20 613 2822)

INDONESIA
CELLMARK INTERINDO TRADE PT

JI Raya Jatiwaringin No 54
Pondok Gede 1741 |

P O Box 8538 JKSCO
Jakarta , Indonesia
Haryono Sutjipto

Phone: +62 21 848 0130
Fax:  +6221 8480140



KOREA
CELLMARK LTD

CPOBox8017

Room 805, Samyun Building 63-2
2-Ga, Chungmu-Ro

Chung-Gu

Seoul, Korea

Kee-Heum Hwang

Phone: +82 2 756 8721/2

Fax:  +822753 6724/6726

SINGAPORE
CELLMARK ASIA PTE LTD

47 Scotts Road

# 12-01/03 Goldbell Towers
Singapore 228233

David Hesketh

Phone: +65 6737 1137

Fax:  +65 6737 8762

SINGAPORE PULP PTE LTD

47 Scotts Road

# 12-01/03 Goldbell Towers
Singapore 228233

Klas Hogberg

Phone: +65 6737 8830

Fax:  +65 6737 8680

TAIWAN
CELLMARK TAIWAN CO LTD

6th Floor

No 58 Min Chuan East Road Sec 3
P O Box 101-351

Taipei

Taiwan, RO C

Peter Lo

Phone: +886 22 503 1773/5

Fax:  +886 22 509 4691

THAILAND
CELLMARK THAILAND CO LTD

2024/139-140 Rimtangrodfai Road
Phrakanong

Bangkok 10250, Thailand

Prasit Suthisirikul, Kamol Vichakchon
Phone +66 2 333 1300

Fax:  +66 2333 1299

UNITED ARAB EMIRATES
CELLMARK M. E. LLC

P O Box 32436

Dubai, United Arab Emirates
A. K. Menon

Phone: +971 42271716
Fax:  +971 42272 574

Oceania

NEW ZEALAND
CELLMARK INC,
NEW ZEALAND OFFICE

Level One, The Lindale Centre
SH | Paraparaumu

P O Box 606

Paraparaumu 6450, New Zealand
Malcolm D Crichton

Phone: +64 4 298 8343

Fax:  +64 4298 8363






Is he ironic?

No, Ernst Billgren is very definitely honest and serious.

This then creates a totally unique humour which leads our
thoughts along unexpected lines and shows that another
world actually can exist. “Humour arises when something

is serious,” writes Carl Johan De Geer in his book on Billgren.

Ernst Billgren is one of Sweden’s
most celebrated contemporary artists

An artist full of creative desire, who expresses himself in

the most varied manner, in painting, sculpture, installation
and film, using different techniques, such as oil painting, mosaic
and tapestry. It seems that nothing is outside his realm.

He is a romantic artist, but he does not allow himself to
be seduced by sentimentality. He uses kitsch as an effective
means of expression - with an ambiguity that generates
excitement. This excitement is important.

“It’s the reason | have attempted to avoid interfering in what
| do,” says Billgren.

Ernst Billgren was born in 1957 and lives and works in
Stockholm. He was educated at the Birkagarden Scandinavian
Folk High School and the Valand School of Art in Géteborg,
where he also holds a professorship.









